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Long CPA PA

James M. Long, CPA

T o Sharehplder o - o
- 901 Kentucky, Suite104 = -~ - - '785312-9091
Lawrence, KS 66044 = R IR - . - Fax 785-312-9249
Jlm@jlongcpa.com T - Cell 785-766-7556
“The Honorable Mayor and C1ty Councﬂ | " - B '

~ P.O.Box123
_ Wmchester Kansas 66097—0123

- INDEPENDENT AUDITORS’ REPORT ON FII\IANCIAL S’I‘ATEMENTS

- We have audlted the ﬁnanma] statements of the Clty of Wmchester Kansas, as of and for
‘the 'year ended December 31, 2011, as listed i in the table of contents. These financial
‘statements are the respon31bﬂ1ty of the City’s- management. Our. responsﬂnhty is to

- express an oplmon on- these ﬁnanelal statements based on our audtt :

-~ We conducted our audlt in accordance with audltmg sta.ndards generally accepted in the
" United States of America and the Kansas Municipal Andit Guide. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether
. the financial statements are free of material misstatement. An audit includes. examining,
“on a test basis, evidence supporting the amounts ard disclosures in the financial
statements.. An audit also includes assessing the -accounting “principles used and
significant estimates made by management, as well as- evaluating the overall financial -
* statement presentation. We beheve that our audit prowdes a reasonable bas15 for our
oplmon : : :

_ As descnhed more fully in'-NQte 1, the City has prepared these financial statements in -
 conformity with the accounting practices prescribed by the. State of Kansas to
demonstrate compliance with the cash basis and budget laws of the State of Kansas,
~ which practices differ from accounting prmelples generally accepted in the United States

- of Amenca The effect on. the financial statements of the variances between these
* repulatory ‘accounting practices -and accounting principles genera]ly accepted in the
 United States of Amenca although not reasonable determmable are presumed to be

matena} : . . . . -

In our oplmon because of the effeets of the matter dlscussed in the precedmg paragraph
. the financial statements referred to above -do not present fairly, in conformity with
~ accounting principles generally accepted in the United States of America, the financial
position of the City as of December 31, 2011 or the changes in 1ts ﬁnanczal pos1t10n for

' the year then ended . :



- In our opinion the financial statements referred to above present fairly, in all material
respects, the cash and unencumbered cash balances of the City, as of December 31, 2011,
and its cash receipts and expenditures, budgetary comparisons, and changes in. long—term
. debt and long-term debt matuntles for the year then ended on the bams of accountmg
, descnbed m Note 1 : : ‘ -

C/O/f/ﬁ,

Long CPA; PA
- AProfessional Association
: 'Certiﬁed Public Accountants . -

July 19, 2012



£

JusLes S11y) Jo ued |eiSau) us am SIUAILIBIEIS [BIDUBNL 31j] O] SOJ0U AL,

Anug mc._tonom [B101.

- [ uswapeg

— 108°° mm ._un—EDuuQ papuy 1wax 2yl 104

Usu]) palaquunousuf) pue ‘sainpuadyy sdisaay yse3 jo EEEsm

SVSNV “YELSTHONIM 40 ALID

965 E0E LY
usodat Jo s;uayaD
goe'e . 100d usunsau] jediomungy
0ot user) Anag
888 glunosoy sBuarg
o LEQ'IbT g © sunoaoy Sunasyy ys) Jo uoyisodiuo
965 E0E 3 0 b 965°E0€ - g SLO'BAE - yE9°519 H §  LE9ORZ § . - Aunug Bumiodsy mo
POE'LS 0 FOE'LS 6bLOYT - EBE'SHET 0 0L9°Ts AN 19Mmag puB letem
. . . , - . :spun,] ad£], Amisyidos
g1L'Ty 0 _BlL'ce - G6ISL 000y 0 ¥16'S11 - aAdasal AYuN) PMOSAMAM
6L5'6 0 6L5°6 S0 000 0 6LSL . aatosaljuawdinhs Jea aofjo ]
662°15 0 G6L'15 0 789'cT 0 A [ X4 - Justsaosduty [eydes yjEmaplg
T66'TT 0 T66'TT ] . gze - 0 TLOCT Ea%uum Susnoy DgAD
66L°E 0 66L'E 9eELOT LSE'601 0 8681 IS IaBmiaisEA
PEL'ST 0 veL'se 666'C. 066'P1 0 EEL'EL Aemyay [eroadg
o 0 0 © 901 b1 0 0 o Amagry
. . . . Spun, anupAsy [ezadg
18105 50 g - 1BI'0s LI TR O REC'THL 0 8 $ECoh % . eBuap
S : . . . SpUn jesauan
_ . .m_ucsm ad£] [musttilaan:
L 0uUB{Hg YseD ’ u_n_m%.mnm . aoue(eg yseD)- mo,._:u:ucun_xm munEUu.UM SAIUBIGLUNDULY QDUE{BY 4SBT spun,J
) M:A-U__._m . . ﬂ.msouu.( pug palaquunauatif) ’ ) Yse Paj|acuB’y i . . palaquunauaufy
S ~. SsumIquinouy Fugpug ¢ , . 104 Joug upuuiBog -
" . Buipumsingy o : i
CoPRY :



Is11E

10761

965,

6ELIE T §

"

” JuauIele)s w_ﬁ. Jo yred [eiSeyur uw are sjuswsye)s [BIoUBULY 2y 0} Saj0U oyl

CevLovz o 006l . o 0 . 006192

6667 ooz 0 g - oovEe

po¥OL o0t 0 ¢ o oour

UEL § oso'tel $ 0§ 0 - 5 osotel o §

EEEQE,?E :
o|quloagg
= BOUBLIBA

7 Wueliayelg

Jea g jusuny . -uostredwoy mtv.\to awm_usm‘ ‘, N XeN [835T . . .. 193png -

0y o[qealreyy ioyjefpng 0 Fwkpend oy g Ajduog LT

sammipuadxy . el sjuaunsnipy + - 03 spusunsnipy

[10Z ‘1€ Joquanac] _uu.vnm IBO X o) 10
193png pus [enjoy - samypuadxsy Jo Arpuung

SVSNVI pmmhw.mmoé 40 ALID

.. A[un Jemag/ieje
_ .mv_._sm adAT; Eﬂmrao.i ‘
?i_m_z [etoadg
| - Aeiqi
mn:aw uswgom Eomm_.w.
_E.o:uo._ |
Spun [B1euap)

va_ 4 8dA Y, jpuawwsson

spuny



Statement of Cash Receipts and Expenditures - Actual and Budget

GENERAL FUND

" CITY OF WINCHESTER, KANSAS

. Forthe Year Ended December 31,2011

CASH RECEIPTS
Taxes and Shared Revenue
- Ad valorem property tax
Delinquent tax '
. Motor vehicle tax'_
- RViax
-+~ 16/20M vehicle tax
Franchise fees
~ Sales tax R
- Licenses, rent, permits
- Taps/Fines/Community center
Interest income
-~ Miscellaneous revenues
* ‘Operating transfers. -

TOtzt]_ Cash Receipts

EXPENDITURES
Personnel services . .
- Law enforcement
Emp]oyee benefit
.. Lease purchase payments :
o __Repalrs/Operatmg/Oﬁice expenses
Professional services ‘
. Te_Iephdnefe]ectricity_
Streets/Sidewalks
 Insuramce. _
Parks/Community center
Auto/Pubhcatlonsfl\/Ilsc
Training '
. Capital outlay
-, Operating transfers |
© . Adjustment for qualifying
. ‘budget credits

Totai Expenditures

-Receipts Over (Under) Ekpenditures '

Unencumbered Cash, Beginning

‘Prior Year Cancelled Encumbrances .

 Unencumbered Cash, Ending

g

Do Favorable
Actual Budget . (Unfavorable)
84,761 90406 - 8. - (5.645)
2,131 0 2,131
13,665 15,328 (1,663)
-103 - 116 (13)
112 158 (46)
30,096 34,000 © (3,904)
23,837 22,000 1,837 -
1,044 - 2,900 - (1,856)
4,138 4,750 (612)
506 - 506
5,145 - 5145
. ’ 0 .
. 165,538 169,658 (4,120)
33,391 43,000 - 9,609
© 13,957 21,000 77,043
13,063 15,250 2,187
9,938 - 11,000 1,062
11,179 13,000 - 1,821
10,032 11,000 968
" 16,068 - 41,750 . 25,682
12,704 12,500 (204)
6,000 112,000 . 6,000
.-7,402 12,150 4,748
495 " 1,000 505
27,682 - (27,682) - -
0
o 161911 § 193,650 - §_ 31,739
3,627
46,554 .
0
50,181

~Statement 3 -

- Variance-

The notes to the financial statemali_ts are an integral part of this statement. ‘
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-CASH RECEIPTS
- { Taxes and Shared Revenue
-, Ad valorem property tax -
- . Delinquent tax -
- Motor vehicle tax
.- RV tax
'16/20M vehicle tax
: Federa] grants
State aid/grants
Interest income _
Miscellaneous revenues
Operating transfers

| Tota] Césh Receipts

EXPENDITURES
- Appropriation
Capital outlay '
' Operating transfers
. Ad_]ustmeut for qualifying
budget crechts

E Tc_ntal Expenditures

- ReceiptsIOvr_ér (Under) Expenditures

- Unencumbered Cash, Beginning

Prior Year Cancelled Encumbrances

. Unéncﬁmbered Cash, Ending

‘The notes to the financial statements are an integral part of this statement.

: LIBRARY FUND = -
Statemen_t of Cash Receipts and Expendltures Actual and Budpget

For the Year- Ended December 31 201 1

 $:.

N R Favorable
~Actual " Budget " (Unfavorable)
8,803 9,389 § ~ (586)
14180 1,583 ' (165)
11 12 a1y
12 16 (@)
0
0
0
i)
10,464 11,000 (536)
10,464 11,000 536
10 L -
0.
_ 0
10464 S 11000 § 536
o
0
0

. CITY OF WINCHESTER, KANSAS

Statement 3 -

Variance-

6



*_CITY OF WINCHESTER, KANSAS
" SPECIAL HIGHWAY FUND

Statement of Cash Receipts and Expenditures - Actual and Bﬁdget

CASH RECEIPTS _
*Intergovernmental révenues |
Interest incomie o

. _Miécellan:ous revenues
' Opergﬁng transfers -

Total Cash Receipts .

- EXPENDITURES
General government
" Highways and streets
Personnel services -
* Commodities
- Contractual
Capital outlay
~ Operating transfers
" Adjustment for qualifying
* budget credits

' -Toital Expenditures .

* For the Year Ended December 31, 2011

: s

Receipts Over (Under) Expenditures

“Unencumbered Cash, Beginning

Prior Year Cancelled Encumbrances -

Uneﬁcumbergd Cash, Ending

The notes to the financial statements are an integral part of this statement.

5

~ ‘Statement 3

" Variance- -
DI . o . -Favorable
Actual _ Budget {Unfavorable)
© 14522 0§ - 15440 (918)
468 " 468
8
14,990 15440 (450)
o 0
31 2,400 2,369
2,968 20,000 17,032
0
0 .
2999 S 22400 19,401
11,991
13,733
0

25,724

7.



* 'CITY OF WINCHESTER, KANSAS
WATER/SEWER UTILITY FUND

- Statement of Cash Receipts and Expenditures - Actual and Budget B

I-'or the Year Ended December 31, 201 ]

-‘St_aten_]ent 3

The notes to the financial statements are an integral part of this statement.

8

Variance- -
o o Favorable
T Actual ' . Budget (Unfavorable)
- CASHRECEIPTS - _ SN . S L
- Charges for services o 8 233,113 - § 232250 - 8 . - 863
~Interest income : T o T - .0
Miscellaneous revenues L _ . 0
Operating transfers =~ -~ . 12270 12,270
Total Cash Receipts ~ ~ ~ ~~ . .. 245383 . 232250 13,133
EXPENDITURES:
Production - o : _ R L
" Personnel services : 6644 61,500 (1,144)
Commodities -~ =~ .. - 23,039 33,900 10,861 .
Contractual -~~~ -~ 718,830 .- 19,500 L 670
 Refusecollection - - 28452 25,000 © 548
© Capital outlay Sl T S0 2252 0 . 12,000 9,748
~Debtservice o 63,532 - 64,000 468
* Operating transfers AT 42,000 . - 42,000 0.
Adjustment for quahfymg ' o L ' o ,
bndget credats 0
. TotalExpenditures" T L 240,749 . 8§ 261900 8 21151
Recéipts Over (Under) Expenditures , : | 4,634
Unencumbered Cash, Beginning o ©o 52,670
Prior Year Cancelled Encumbrances S 0
- Unencumbered Cash, Ending =~~~ § 57,304



CASH RECEIPTS.
Federal grants

- State nid/grants

- - City appropriation

. Charpes for services
Interest income
Miscellaneous revenues
Opemating transfers

Total Cash Receipts

EXPENDITURES
‘Operations
" Personnel services
Commodities
_ .Contractual
Capital outlay
" Debt service
Operating transfers
Adjustment for qualifying
budget credits o -

" Total Expenditures

Réceipts Over (Under) Expenditures

" “Unencumbered Cash, Beginning

Prior Year Cancelled Encumbrances .- .

: Unencumbered Cash, Ending.

* The notes to the financial statements are an integral part of this statement. :

© | CITY OF WINCHESTER, KANSAS

" ANY NONBUDGETED FUNDS
- “Statement of Cash Receipts and Expenditures
-For the Year Ended December 31, 2011

. Wastewate_r

CDBG Housing

Statement 3

‘Sidewalk Capital

B Grani- Recapture * -Improvement
$ $
45,357 320
63,900 ‘ 25,682
109,257 320 25,682
95,086
12270
107,356 0 0
1901 - 320 25,682
1,808 22,672 25617
S0 i} - 0
s 3,799 22992 S 51209

9



Statement_ 3
CITY OF WINCHESTER, KANSAS
ANY NONBUDGETED FUNDS

. Statement of Cash Receipts and Expenditures
- . For the Year Ended December 31, 2011

‘ Police Car B Water/Sewer
Equipment - Utility
" Reserve ___Reserve

" CASHRECEIPTS AR - Lot ,
- Federal grants . ; - o BT SR 8
.. State did/grants - B R T
_ - City appropriation
 Charges for setvices
Interest income :
Miscellaneous revenues S : - _ o , oo
‘Operating transfers e S 2,000 . 42,000

Total Cash Receipts B Y T 42,000

EXPENDITURES:
Operations
.. Personnel services
Commodities
“Contractual o L ‘ : SR :
‘Capital outlay - - o i ST R PR NP N 11,296
. Debt service T . : C _ o R T
. Operating transfers - R SO T 63,900 -
* Adjustment for qualifying ' S ' B e ‘ '

- budget credits

| TotalExp:nditures _ 5 AR o , g B D 75;1'96

Receipts Over.(Under)E}.cpenditures _ S ‘ L S _2,000 (33,196
“Unencumbered Cash, Beginning . o L 7579 ."_]]5,9]4 :

" Prior Year Cancelled Encumbrances _— _‘ - S : o - - -0

Unencumbered Cash Bnding 5 g5 s 82718

.. The notes to the financial statements are an integral part of this statement,

10



CITY OF WINCHESTER KA.NSAS

NOTES TO FINANCIAL STATEMENTS

N OTE 1-— Summarv of Slgmf cant Accountmg Pohcles

o Fmancnal Reportmg Entxg[

- The C]ty of Wmchester isa muruelpal corporatlon geverned by an elected six )

_ ~member council. The City as an entity has been defined to include, on a-

- combined basis, (a) the City of Winchester, Kansas (b) organizations for

: 'whlch the City of Winchester, Kansas is financially accountable, and (c) other |

-+ organizations for which the nature and significance of their relationship with

~the City of Winchester, Kansas are such that exclusion would cause the

reporting entity’s financial statements to be Imsleadmg or mcomplete The

- City’s . component units, the Winchester Housing . Authority and ' the
_'Wmchester Public leraly, have not been presented in these ﬁnanmal_

Statements o : -

Fund Descripﬁens .

' In. govemmental accountmg, a fund is deﬁned as an mdependent ﬁscal and
. accounting entity with a self-balancing set of accounts recording cash and
- other financial resources, together with all related. liabilities and residual

_ 'eqmtles or ‘balances, and changes therein, which are segregated for the |

purpose of carrying on specific activities or attaining certain ob_]ectlves m
'accordance with specml regu]atlons restnctlons or lnmtatlons ' '

. _The followmg types of funds compnse the ﬁnanmal aetwmes of the Clty for
the year 2011: N

. Govern'mental Fu'nds

o .General Fund To account for all unrestncted resources except those
: 'reqmred to be accounted for in another fund '

‘_ Specml Revenue Funds - To account for the proceeds of spec1ﬁc revenue
- sources (other than major capital projects) that are restricted by law or
' adrmmstratlve action to be expended for spec1ﬁed pulposes

11



- crry OF WINCHESTER KANSAS
NOTES TO FINANCIAL STATEMENTS

NOTE 1 ummagg of Slg]_uficant Accountmg Pohc1es (Contmued[

' Proprxetarv Funds

Enterpnse Funds — to account for operatlons that are financed - and .
. operated in a manner similar to private business enterpnses—uwhere stated
- ‘intent is that the costs of providing goods or services to the general public
" on a continuing basis be financed or recovered primarily through user -
charges—or where. penochc determinations of revenues earned, expenses
“incurred, and/or mnet income is. deemed appropriate - for capital
maintenance, pubhc pohcy, management control, accountablhty, or other

_ purposes

- Statutorv Basns of Accountmg

- The statutory basm of accountlng, as nsed in the preparatlon of these statntory‘
. basis financial statements, is designed to demonstrate comphance with the
- cash basis and budget laws of the State: of Kansas. Cash receipts are
‘recognized when the cash balance of a fund is mcreased Expenditures include
- disbursements, accounts . payable and encumb_rances Encumbrances are
commitments related to unperformed (executory) contracts for goods and
services, and are usually evidenced by a purchase order or written contract.
For an interfund transaction, a cash receipt is recorded in the fund receiving
" cash from another find, and an expendlture would be charged in the fund
' from whlch the transfer is made. : , .

- The mummpal]ty has approved a reso]u‘non that is in comphance w1th K.S.A. _'
~75-1120a(c), waiving the requirement for apphcatlon of generally accepted
, accounting principles and allowmg the mumclpahty to use the statutory basis
c.oof accountmg : :

Departure from Generallv Accepted Accoﬁnti]i_g Prineip]es { GAAP)

The bas1s of accountmg descnbed above: results in a ﬁnancxal staternent

‘presentation which shows cash recelpts cash - disbursement, cash and --

“unencumbered cash balances, and expenditures compared to budget. Balance
sheets that would have shown noncash assets such as receivables, inventories,

and prepaid expense, liabilities such as deferred revenue and. matured

~principle and interest payable, and reservations of the fund balance are not -
" presented. Under generally accepted accounting principles, encumbrances are
- only recognized as a reservation of fund balance; encumbrances outstandmg at

‘year-end do not COI]StltUtB expenditures or liabilities. Consequently, the
" expenditures as reported do not present the -cost of goods and services

received during the fiscal year in accordance with United States generally

- 12



CITY OF W]NCHESTER KANSAS
' NOTES TO FINANCIAL STATEMENTS

NOTE 1 Summarv of Slgmﬁcant Accountlng Pohcles (Contmued)

_ -Departure from Generallv Accepted Accountmg Prmc:ples ( Contmued)

accepted accounhng pnnciples Caplta] assets that account for the land,

- buﬂchngs and equipment owned by the City are not presented in the financial . |

statements. Also, general Iong—tenn debt such as general obligation bonds,
_temporary notes, and compensated absences are not. presented in the ﬁnancral
'statements ' : : :

S Discretelv Pres'ented Component Unit -

The c1ty has two- component umts the housmg authonty and the pubhc
library. These financial statements -exclude the financial data of the discretely
‘presented component units since the city does not appoint a majority of the
: ‘board members. The component units are therefore reported separate]y to 3
S emphas1ze that itis legally separate from the C]ty S

' -Relmbursed Expenses '

g 'Relmbursed expenses are deﬁned as repayments of amounts remitted on
“behalf of another party. All reimbursed expenses shown' in the financial
statements meet the following criteria: 1) the related dlsbursement was made

in the current year on behalf of the payee, 2) the item paid for was directly -
‘identifiable as having been used by or provided to the payee, and 3) the
~amount of the reimbursed expense was d1rect1y Ued to the amount of the

: ‘ongmal cash dlsbursement . : :

: Budgetarv Informaﬁon

_. 'Kansas Statutes requn‘e that an annual operatlng budget be legaﬂy adopted for
~the general fund, special revenue funds (unless specifically exempted by

- ~statute), debt service funds, and enterprise funds. The statutes provide for the ©

following sequence and tm]etable in the adoptlon of the Jegal annual operatlng '
.budget ' : o

L Preparatlon of the budget for the succeedmg ca]endar year on or before S
o August 1st \ :

2. Pubhcatlon in local newspaper of the. proposed bud I§et and notlce of
: pubhc heanng on the budget on or before August 3%

3. 'Pubhc hearing on or before August ]5th but at Ieast ten days after
' 'publzcatxon of notice of heanng : . ‘



CITY OF WINCHESTER, KANSAS

 NOTES TO FINANCIAL STATEMENTS

NOTE 1~ Summary of Significant Accbunﬁngl’qliciés ( Coﬁtinued}

Bli.d'getarv Iﬁfoﬁnation' (continned)
4.  Adoption of the final bﬁdgf;:;t_ on or before AﬁguSt 250 -

" The statutes allow for the governing body to increase the ariginally adopted
- budget for previously unbudgeted increases in revenues other than ad valore_m '
. property taxes. To do this, a notice of public hearing to amend. the budget -
must be published in the Iocal newspaper. At leastten days after publication,
* the hearing may be held and the. governing body may amend the budget at that
time. No budgets amendments were noted for the current year. SRR

- The statutes permit transferring budgeted amounts between line items within
- an individual fund. - However, such statutes prohibit expenditures in excess of _
- the total amount of the adopted budget of expenditures of individual funds.
~ Budget comparison statements: are presented for each. find showing: actual
- teceipts and expenditures compared to legally budgeted receipts and

‘expenditures. ' :

§ Al] Tegal annual dpe_rating budgets are preﬁared usmg the modiﬁéd élc_Ci'ua]
~basis-of accounting. Revenues are recognized when measurable and available

‘to finance cutrent year expenditures. Expenditures include disbursements,

_ --accounts payable, and encumbrances. Encumbrances are commitments by the .
' municipality for future payments and are supported by a document evidencing
the commitment, such as a purchase order or contract. All unencumbered

appropriations (legal budget exp endifure authority) lapse at year-end.

A legal operating budget is not required for capital projects funds, trust funds -
~and the following special revenue funds: 1) Wastewater Grant, 2) Sidewalk

Capital Improvement fund, 3) CDBG Housing Recapture Fund, 4) Police Car -

Equipment Reserve Fund, and 5) Water/S ewer Utility Reserve Fund. ‘

.. Spending mﬁ.mds wh'ich. are not ;t.;ubject to the legal annual operaﬁng b_ildgét
- Tequirement is controlled by federal regulations, other statutes, or by the use
- ofinternal spending limits established by the governing body. - '

.. Inventories and Prepaid Expenses

- Inventories and prepaid expenses which benefit ﬁimr_e periods are r.eco'r_dedr as .
| expenditures. S S o - o _

14



- NOTE2-

cITy oF WINCHESTER KANSAS
 NOTES TO FINANCIAL STATEMENTS

Degosns and Investment
As of December 31 201 1 the Clty has the followmg mvestments

InvestmentTVDe o S '_ FaJIValue : ', ‘Rating

- Kansas Mummpal ]nvestment Pool =~ . - §3 355 S&P AAAF/SLT

KSA 9- 1401 estabhshes the dep051tones WhJGh may be used by the
government. The statute requires banks eligible to hold the government’s

) . funds have a main or branch bank in the county in which the government is.
- located and the. banks provide an acceptable rate of retum on funds. In

addition, K.S.A. 9-1402 requires the banks to pledge securities for deposits in

| excess of FDIC coverage. The government has no other pohc1es t.hat would '

ﬁ.u‘ther hrmt mterest rate nsk

L K.S. A 12- 1675 hmlts the govemment s investments of 1d1e funds to time

deposits, open accounts, and certificates of deposit with allowable financial
institutions; U.8. government securities; temporary notes; no-fund warrants;

tepurchase agreements; and the Kansas Municipal ‘Investment Pool. The
~government has no mvestment pohcy that would further limit its mvestment

' choices.

' State statutes place no hm;t on'the amount the govemment may mvest in any .
--one issuer as long as the investments are adequater secured under X.S A 9-

1402 andK S.A. 9 1405.

Custodla] Credlt stk — -Deposits

‘ Custodxa] “credit nsk is the nsk that in The event of a bank fallure the
- government’s deposits may not be returned to it. State statutes require the

government’s deposits in financial institutions to be entirely covered by

- federal depository insurance or by collateral held under a joint custody recelpt :

issued by a bank within the State of Kansas, the Federal Reserve Bank of

Kansas City, or ‘the Federal Home Loan Bank of Topeka, except during
- designated “peak periods” when required coverage is 50%. All deposits were

: ‘]egallysecuredatDecemberSl 2011 T

15



CITY OF WINCHESTER, KANSAS -

- NoOTEs T(:)._'F:ITNANCIAL STATEMENTS -

o NOTE .Z—Deposits and Investments (Continued) -

.Custodial Credit Risk — Deposits ( continued)

At December 31, 2011, the government’s carrying amount of deposits was

- $303,596 and the bank balance was $ 327,676. The bank balance was held by
.- three banks resulting in a concentration of credit risk. Of the bank balance,
$250,000 ‘was covered by federal depository insurance and the balance was

- collateralized with securities held by the pledging financial institutions’ agents

~ inthe government’s name. .

Custodial Credit Risk = Investments :

For an inv_esmient, this is the risk that, in the event of the failure of the issuer
or counterparty, the government will not be able to recover the value of its

investments or collateral securities that are in the possession of an outside .

_ - -party. State statutes require investments to be adequately secured. -

- NOTE 3 - Defined Benefit Pension Plan

Plan Description — The City of Winchester, Kansas participates in the Kansas

- Public Employees Retirement System (KPERS), a cost sharing multiple-

- employer defined benefit pension plan as provided by K.S.A. 74-4901, et seq:

 KPERS provides retirement benefits, life insurance, disability income

- benefits, and death benefits. Kansas law establishes and amends bencfit

' provisions. KPERS. issues a publicly available financial report that incliades

- financial statements and required supplementary information. That report may

be obtained by writing to KPERS (611 S. Kansas; Topeka, XS 66603) or by
~calling 1-888-275-5737. R '

-~ Funding Policy — K.S.A. 74-4919 establishes the KPERS member-employee -
contribution rate at 4% of covered salary. The employer collects and remits -
‘member-employee contributions according to the provisions of section 414(h)
of the Intenal Revenue Code. = State law provides that the employer

- contributions rate be determined annually based on the results of an annual

 actuarial valuation.  KPERS are funded on an actuarial reserve basis, State -

law sets a limitation on annual increases in the contribution rates for KPERS
employers. The employer rate established by statute for 2011 was 7.74%. The
City of Winchester, Kansas employer contributions to KPER_S for the years
ended December 31, 2011, 2010, and 2009, were $ 7,278, §$ 5,679, and
$5,071, respectively, equal to.the statutory required contributions for each
year. - . : _ o T _ o
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- NOTE 4-

- CITY OF WINCHESTER KANSAS

NOTES TO FINANCIAL STATEMENTS .

Rxsk Management
The Clty 18 exposed to various nsks of loss related to lnmted torts theft of,

- damage to and destruction of assets; errors and omissions and natural disasters L
for which the City carries commercial .insurance. There have been: no
significant reductions in coverage from the prior year and setﬂements have not :
exceeded coverage i in the past three years. . L : :

NOTE 5 Comphance with Kansas Statutes
We noted no VIOlatIODS of Kansas Statutes
NOTE 6— Compensated Absences
Sick leave is aveu]able at the rate of one day per month The maximum

- amount of sick leave is 60 days. Accrued sick leave is not paid upon

. termination. Vacation leave is available for full time employees and is based
‘on the number of years of service. One week of vacation is available after one
- year of service. Two weeks of vacation are available after two. years of
service. After three years of service, one day per year is added to the two

- weeks earned. The maximum amount of vacation available is three weeks per
year. Payment is made to terminated employees for unused vacation leave. =

- The city has not computed or recorded this potentlal hab111ty
NOTE 7 Interfund Transachons : |
Operatmg ﬁensfers were as follows

From "To . Authority " Amount :
Water/Sewer - . Reserve Fund 128254 $ 42,000
General | Police Car Reserve 12-1,117 2,000
General - Sidewalk Capital Fund = 12-1,118 . 25,682
Wastewater Grant Water/Sewer Fund  * . 12-825d - . 12270

Water/Sewer Utility Fund ~ Wastewater Grant = 12-631p 36,900

17 -



CITY OF WINCHESTER, KANSAS

 NOTES TO FINANCIAL STATEMENTS

- NOTE 8- Other Post Employment Benefits

CAs provided by K.S.A. 12-5040, the local govemnient allows retirees to
~ participate in the group health insurance plan. While each retiree pays the full
~amount of the applicable premium, conceptually, the local government . is
- subsidizing the refirees because each participant is charged a level of premium

 regardless of age. However, the cost of this subsidy has not been quantified in S |

. these statements.

" Under the 'Consolidated Omnibus Budget Reconciliation Act (COBRA), the
government makes health care available to eligible former employees and

- eligible dependents. Certain requirements ‘are outlined by the federal ‘
. government for this coverage. The premium is‘paid in full by the insured. -

‘There is no cost to the government under this program. o

- NOTE9- Subse'qilent Eyents R.eview
L Sub.saquent évents for maﬁa_gement’s review have been I_ evaluated through
July 19, 2012. The date in the prior sentence is the date- the financial
statements were available to be issued. TR R I

. NOTE 10~ Long Term Debt

L The schedule of llo"n'g term debt and current m’_aturitieé for the next five years is -
o detailed in the following schedule. : : o '
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